PUBLIC LAW 1042191@AUG. 21,1996 110 STAT. 
2043 


"”i) such distribution is received by the 
individual 
on or before the last day prescribe b¥ law 
(includina 
extensions of time) for filing = such 
individual's return 
for such taxable vear. and 

"(1i) such distribution is accomnanied 


V the 
amount of net income attributable to such 


excess con- 
tribution. 
Anv net. income descrihed in clause (ii) shall 
he included 
in the aross income of the individual for the 
taxable year 


in which it is received. 
"(B) EXCESS CONTRIBUTION|2{For purposes of 


suhbnara 

aranh (A). the term. fexcess contribution! 

means anv con- 

tribution (other than a_ rollover contribution) 
which is nei- 

ther excludahle from aross income 186ti) 

section 


nor deductible under this section. 
"(4) ADDITIONAL TAX ON DISTRIBUTIONS NOT USED 
FOR 
QUALIFIFD MEDICAT. EXPE 
"(A) IN cat ee tax imposed by this 


chanter 

on the account holder for anv taxahle vear in 
which there 
is a vavment or distribution from a medical 
savinas accaunt 
of such holder which is includible in aross 
incame under 
naraaranh (2) shall he increased hv 15 
nercent. of the 


amount. which is so includible. 
‘ By EXCEPTION FOR DISABILITY OR DEATH 
ubna 
araph (A) shall not apply if the payment or 
distribution 
is made after the account holder hecomes 
disabled within 
the meanina of section 72(m)(7) or dies. 

(C) EXCEPTION FOR DISTRIBUTIONS AFTER 
MEDICARE 


FLIGIBIT Teme ubReratah (A) shall not annlv 

to an Nav- 

ment. or distribution Attar the date on which 
the account. 
holder attains the ane snecified in section 

1811 ; of the 

Social Security Act. 

"(5) ROTI.OVER CONTRIBUTIONIZZAn amount. is 
described in 
this naraaranh as a ev Oree contribution if it 
meets require- 
ments of ee and (B). 

"(A) IN GENERAT. araarandh (2) shall not 
annlv to 
anv amount. naid or. distributed from a 
medica savinas 
account to the account holder to the extent 
the amount 


received is paid into a medical savings 


account. for the 
benefit of such holder not later than the 


60th dav after 
the dav on which the holder receives the 
navment or dis- 
tribution. 


"(B) LIMITATION/2£This paragraph shall not apply 
O 


any amount described in subparaaranh (A) 
received hv 
an individual from a medical savings sce ons 
1T. atl anv 
tim@ during the 1-year period endina on the 
dav of such 
receipt, such individual received = anv 
other amount 
described in subparagraph (A) from a medical 
SAaVINAS 
account which was not includible in the 
individualls aross 
income because of the application of this 
naraaranh. 

"(6) COORDINATION WITH MEDICAT. FXPF 

DEDUCTION 
For purposes of determining the amount. of the 
deduction under 
section 213, any payment or distribution out of a 
medical sav- 
ings account for qualified medical exnenses shall 
not be treated 
as an exvense paid for medical care 
‘ 7) TRANSFER OF ACCOUNT INCIDENT TO DIVORCE) 
e 


transfer of an individual's interest in a medical 
savings account 


